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Introduction

We have, in accordance with the statutory mandate in Article 187 (2) of the
Constitution and section 11 (1) of Act 584 (Audit Service Act, 2000), conducted
our maiden audit on the accounts and other related records of the Bosome Freho
District Assembly-Common Fund (DACF & MP Common Fund) for the Period
01 January to 31 December 2020.

2 We submit, for your comments and necessary action, the following observations
made during the audit. The observations were discussed with management whose
responses were taken into account in the writing of this report.

3. Further, in line with Section 29(1) of the Audit Service Act, 2000, we look
forward to receiving your reply within 30 days on your receipt of this report.

4. Your failure to provide responses to this Management [etter within 30 days will
compel the Auditor-General to withhold your emoluments and allowances in
accordance with Section 29(2) of Act 534.




Key Management personnel

5. The following personalities were responsible for the administration and the
financial operations of the Assembly during the period covered by the audit:

Name . | Designation B Period _
Hon. Yaw Danso District Chief Executive 01/01/20 - 31/12/20
Mr. Samuel Kyei-Baffour | Dist. Co-ordinating Director | 01/01/20 - 31/12/20
Frimpong _ ;
 Mr. Issah Ewuntomah | District Finance Officer 01/01/20 -31/12/20
' Mr. James Boafo District Planning Officer | 01/01/20 - 31/12/20 |
| Mr. Jesse A. Ampong District Budget Analyst 01/01/20 - 31/12/20
Mr. Terry Budu District Works Engineer 01/01/20 - 31/12/20
Miss Fatima Ibrahim | District Internal Auditor 01/01/20 - 31/12/20
Mr. Smith Sitsofe Tsevi | Dist. Procurement Officer 01/01/20 - 31/12/20 |
Audit Objectives

6. The accounts were examined to ascertain whether:
(a) The accounts have been properly kept;

(b)All public moneys have been fully accounted for. and the rules and
procedures applicable are sufficient to secure an effective check on the
assessment and collection.

(¢) Essential records are maintained and the rules and procedures applied are
sufficient to safeguard and control public property.

Scope of Audit

7. The scope of audit was financial and operational in nature and covered the
period from 1 January 2020 to 31 December 2020. The audit was performed to
ensure that financial data was properly recorded and adequate operational
procedures exist in the cash receipt function. Our audit includes cash management,
procurement, contract and project management as well as validation of financial
statements.

Methodology
8. The methodology adopted was in accordance with the standards for an

applicable laws and regulations and include reviewing and documenting relevant
systems to establish the design and operation, effectiveness of procedures.

9. We evaluated the adequacy and appropriateness of accounting procedures and
practices to ascertain whether accounting transactions were accurate, complete and
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v disclosed in the record of the Assembly. We also interviewed officers
i od in the financial and administration functions of the Assembly to gather
ar audit evidence.

yvudit criteria

10, We derived our audit criteria, norms and standards from sources such as the
[ ocal Governance Act, 2016 (Act, 936), Financial Memoranda (FM) for MMDAS,
Value Added Tax Act 2012 (Act 870), Public Procurement (Amendment) Act
(PPA), 2016 (Act, 914) Income Tax Act 2015, (Act 896) Public Financial
Management Act, 2016 (Act, 921), (Act, 896) Ministry of Finance Store
Regulations (SR), 1984 and Generally Accepted Accounting Principles (GAAP).
We also relied on the Audit Service Act, 2000 (Act, 584), Audit Service Financial
and Risk Based Audit Manual, INTOSAI and International Standards on Auditing
(ISA).

Limitation of responsibility

1. We reviewed the systems and controls operated by Key Management
Personnel over the DACF and other funds only to the extent we considered
necessary for the effective performance of the audit. As a result, our review may
not have detected all weaknesses that exist or improvements that could be made.

12. We have prepared this report solely for use by Bosome Freho District
Assembly and for use by Parliament, the Ministry of Local Government and Rural
Development and the Local Government Service Secretariat. Its contents should
not be disclosed to any other party without our consent. We shall not accept any
responsibility for reliance the other party might place upon it.

Internal Control

13. Controls instituted were quite adequate except some few lapses that have been
identified in the subsequent paragraphs.

Summary of Significant Findings and Recommendations

14 Our audit disclosed that due to instable network connectivity, 104 out of 221
DACF payment vouchers valued at GH¢1,733,168.97 were processed manually
outside Ghana Integrated Financial Management Information System (GIFMIS).
We recommended that the Municipal C o-ordinating Director, Mr. Kyei-Baffour
Fimpong should ensure that DACF payments processed through the GIFMIS
platform.

]5. Management concluded and paid for goods, works and services before
preparing the required expenditure warrants to support the transactions and to

N
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rectify this, warrants were belatedly prepared for periods ranging between eleven
days and twelve months after effecting the related payments. We recommended
that, the District Co-ordinating Director, Mr. Kyei-Baffour and the DFO,
Ewuntomah should ensure that no payment is effected without an authorized
expenditure warrant.

16. Our audit disclosed that management used honour certificates instead of third
party records to acquit two payment vouchers totalling GH¢54,620.00 in respect of
Cocoa nursery projects purportedly executed in the District. We urged
management to procure from suppliers where official receipts could be obtained
and take further step to restrict use of honour certificates to minor transactions
whose aggregate values would not exceed GH¢500.00.

17. Contrary to Part IX Paragraph 14 of the Financial Memoranda for District
Assemblies, our audit disclosed that the District Finance Officer disregarded
information quoted on a supplier’s invoice, or actual amount due as contained in
the procurement records and made payments in excess of the amounts actually due
and payable by GH¢12,750.00. We recommended that in absence of any records in
support of additional transaction with the supplier, the overpayment of
GH¢12,750.00 should be recovered immediately from the payee.

18. Our review of the MP’s Common fund disclosed that the Assembly paid
DCD/Victory JA Construction Ltd an amount of GH¢25,733.52 for 600 bags of
cement without records of receipts, storage and uses of the items procured due to
store control weaknesses. We recommended that the original applications,
authorized requisitions and specific project profile including pictorial or hard
evidence should be provided to authenticate the transactions.

Details of Significant Findings and Recommendations

A. FUND ACCOUNTABILITY AND BUDGET PERFORMANCE

Financial and Budget Performance Report

19. The financial records showed that between January and December 2020, the
Assembly received a total amount of GH¢2,526,069.16 in respect of Assembly’s
Share of DACF, DACF COVID-19, MP’s Common Fund etc. against a budgeted
estimate of GH¢4,416,391.37. The amount received represented 57% of the
estimated figure.

20. The Assembly however incurred a total expenditure of GH¢2,540.866.37
representing 101% of the revenue receipt or fifiy-eight per cent of the
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~ _orresponding budget estimate of GH¢4,416,391.37. Details are indicated in the
table below:

Fetails Budget ‘l Actual Budget Performance |
Estimate Amount (Actual/Budget*100 )
Revenue GH¢ r GHe %o
Assembly’s Share of DACY 3.747909.41 | *1,777,553.96 47
DACF COVID-19 | -1 50.000.00
"DACF COVID-19 Water Project ’ 166.280.00 |
59.476.19
321,412.27 71 ;\

DACF - DPAT
MP’s Share

450.000.00

DACF-PWD \ 200.000.00 143.445.36 72

HIV/AIDS | 18.481.96 7.901.35%( 43

| Total Revenue [ 4416,391.37]  2,526,069.16 \ 57
Expenditure

" Assembly’s Share of DACF 374700041 | 2.204.945.10 [ 61
MP’s Share 450.000.00 42,546.52 | 9
DACE- PWD 200.00000 | 196,399.75 | 98

| HIV/AIDS [ 18.481.96 6,975.00 38
Total Expenditure \ 4,416,391.37 2,540,866.37 58

*These amounts exclude payment of Iransactions L_’_f_m:lrroz.-gh source deduction by the Administrator of District
Assembly Common Funds

21. The succeeding paragraphs contain ‘nfractions or irregularities associated with
the receipt and utilisation of the DACF and other related funds as tabulated from
above.
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5. SYSTEM OF ACCOUNTING AND INTERNAL CONTROL

Manual Processing of Financial Transactions outside the GIFMIS Platform

22. Our audit disclosed that even though the Assembly was set up on the GIFMIS
Platform, 104 out of 221 DACF payment vouchers valued at GH¢1,733,168.97
were processed manually outside Ghana Integrated F Inancial Management
Information System (GIF MIS).

23. This infraction contradicts regulation 83(la&b) of PFMR, 2019 (L 1. 2378)
which require that al] payments for expenditure of 3 covered entity shall be made
through the Ghana Integrated Financial Management Information System by
electronic funds transfer to third parties or system cheques or other electronjc
means of withdrawal in respect of imprest recoupment or allowances.

24. Inadequate internet connectivity was assigned as the cause of this lapse.

25. The effect is that Management could exceed budget estimates or misapply
funds for unplanned activities.

26. We recommended that the Municipal Co-ordinating Director, Mr, Kyei-

Baffour Frimpong should ensure that DACF payments are processed through the
GIFMIS platform,

27. Management accepted this observation and stated that the challenge about
internet connectivity would be addressed.

Belated Issue of Expenditure Warrants
28. Our audit disclosed that management paid for goods, works and services before
preparing the required expenditure warrants to support the transactions. We noted

that it took management between eleven days and twelve months to prepare
warrants after effecting the related payments. We listed only ten of these

transactions for ease of reference in the table below:
Date T\’arrant PV NO. mrant Particulars 7?3}'& J PV Amount
38/05 © 20450108 Part  payment for the (.)sbc]__Enterpr'ibe 19,000.00

Date | No.
03/06/20

| (536252) i | Construction of 2 bedroom Ltd
semi-detached staff quarters

21/05/20

at Asiwa L_ el § = | N
0450208 T Rice Mi}ling Machine (2) PAKGHANA 23.280.00

21/05/20 | 03/06/20

(536059) | | Company Ltd -

gepr I, = i . !
11/08/20 | 15/10/20 21/08/20 - | 20525165 | 2021 Composite Budget | DCD | 24.158.00 |
(667424) | Preparation & Presentation =

rosxomo ‘10..--'01_‘17043380 | Reshaping of Feeder Road -j_(]rmoso Ent. | 28,500.00 |

___I_._—_h_______ _|.__ S R, (R e N

20/01/20



. 8 220 01/0] 20423311 | Const.  of TNa- 6-unit | K.K. Yara Ent. | 30,000.00
(480782) | classroom block ;'
) | 131050 me—t— | ¢la PR - SN (N ——a b
20 | 15/1020 | 22/08/20 . | 20525170 ' Part  pavment for  the | Champion Man | 30,000.00
| !' !' | Construction  of 3- unit | Company .4 |
i! | f il classroom block w ith office | ||
| & store & 2 seater KVIP for
e e S . RC .!._}{.S_‘_\_@c_mul*fuu.m] . ) _
20 1 03/0620 3503 | 20450156 | Parg payment  for the | KK \_',IWEK?T__T___?{T.W}F
(5336266) | Construction of 1 No office | i
i et __U_‘I‘_-‘P]"__‘?E';'EEJILL‘_-J?E_"-.’CEL&I_‘?__J'__________ﬁ____J;____ﬂ_______
£20 150520 0704 2043772 ' Renovation of old Assembly | Ecosky | 42.575.00
(689201) | | Block & Isolation | Construction I1d [
200 1030620 0 05(336 _204503 14 | Drilling & Mechanization ul"—lr ;duanaba_ _[?_O(_}T'_-_-IE_QEHU_
399) [ 2No. Boreholes at Tebesso & | Multi Ventures !
PR e 3 _______'____________;_Et_;l_l.t_&_______________________4:_. = —e _ll
12/08/20 [ 15/1020 30/08/20 ] 20525178 | Pavement of Asiwa Lorry | KK - Yaro F?@?ﬂ)ﬁﬁﬂ“

- Park with Ticket pos; '
B I i

__ Total

BECHT e

| Company Lig
29 This omission contradicts Paragraph 06(1) of the .'—\ccounting Manual for
MMDAS of public officers under the Ghana Integrated Financial and Management
Information System (GIFMIS) which requires budget officers of MMDAs to
Prepare expenditure warrang certified and authorized by hoth DCDs and DCEs

before the Preparation of pavment » ouchers,

ok | E + - - - -
<) a3 = On hacs bBaas t oo = T *+ 1~ 1 o M P ALY s
5 1 11C el 8 : a LR - ~ ka . it ifid . | : *dnldl = *A1ICTIL

procedures LuC 1o control UNTITIde by top Hldnagement (lhe LJJ.\LIILI (_(1“31L..'Jn\l.ll]:.._

Director, Mr. Kyei-Baffour and the MFQ, Ewuntomah) and the Budget Officers
are often called UPON 10 remedy the situation after payments have been effected,

31. Under this condition, wrong classification of eXpenditure incurred i the books
of account, budget overruns and diversion of funds for unbudgeted transactions
would be difficult 1o prevent,

32. We recommended that, the District C‘o-ordfnating Director, Mr. Kyei-Baffour
and the DFO. Ey untomah should ensure tha N0 payment is effected without an
authorized expenditure warrant,

33. Management stated that internet connectivity disabled them from preparing and

printing expenditure warrants before authorizing Payment vouchers and added that
efforts are being made 1o Improve upon the network challenges,



C.CASH MANAGEMENT
Misuse of Honour Certificates- GHe54.620.00

34. Part IX Paragraph 14 of the Financial Memoranda for District Assemblies
states, “Official receipts shall be obtained in support of payments to Government
Departments, State Enterprises and other Assemblies.”

35. Despite this requirement, our audit disclosed that Mmanagement used honour
certificates 10 acquit two payment vouchers totaling GH¢54.620 00 in respect of
Cocoa nursery projects purportedly executed in the District. Also Management did
not maintain attendance/ time sheets for daily wages paid, store records of the
stores procured and distribution [jst of the cocoa seedlings to support the
occurrence of these transactions,

36. We noted that these honour certificates were rather provided by the same
officers responsible for initiating and authorizing the expenditures instead of the
third parties responsible for supplying the items procured. The table below
contains the two transactions im olved.

Date PV No. Cheque  Particulars Pii\'(‘(‘ o PV T Honour
e——— .. | (T - _Amount  Cert Value
902 T Carmving t DCD 26.92
1571020 | 021020- | 000757 ' Cocoa  Nursery | Samuel Addac 27.700.00 | 27.700.00
f)i‘i_'-_,:r.’LI across the
L. (DSt | et Lo |
02 Pvs Total | 55,220.00 54.620.00
37. The use of honour certificates  for third party payments evade fyl]

accountability.

38. The above condition predisposes the financial resources ot the Assembly to
manipulation as prices and quantities of goods purportedly procured would be
difficult to confirm,

39. We recommended that the transactions totalling GH¢54.620.00 should be
properly authenticated appropriately with official receipts, attendance/ time sheets
for daily wages paid, store records and distribution list of stores procured, failing
which, the amount involved would be disallowed and surcharged against both the
DCD, Mr. Kyei-Baffour Frimpong and the DFO. Mr. Ewuntomah in accordance
with Section 17 of the Audi Service Act, 2000 (Act 584 ).



<0. We turther urged management to procure from suppliers where official receipts
could be obtained and take further Step to restrict use of honour certificates to
minor transactions whose aggregate values would not exceed GH¢500.00.

41. Management responded that the necessary documents would be provided for
audit inspection but these records have not been provided at the time of issuing this

report.
Payment in Excess of Amount Actually Due and Payable - GH¢12,750.00

42, Part IX Paragraph 14 of the Financial Memoranda for District Assemblies
states. “Payment Vouchers shall be certified by the officer authorized by the
Assembly to incur the expenditure and an officer certifving a voucher thereby
certifies to the accuracy of every detail therein.”

43. We noted on a payment voucher Number [11/12/20 (690909)] dated
22/12/2020 that the amount actually due and payable as corroborated by a
supplier’s invoice amounted to GH¢47.250.00 but the District Finance Officer
overstated this claim to GH¢60.000.00 and paid same to the District Co-ordinating
Director. who was not the supplier.

“

44. We attributed the omission to management’s failure to exercise due diligence
over the pavment cyvele and to ensure completeness of the procurem uncti

v L 1 i WOITIPNCLEE LIl TUTC

i ! ; ' " e o Id net avitbassi e 114 v ] g e
=<2, 1n 1the above circumestance. We couid not autnenticate the compiete occurrence

of this expenditure hence a financial loss to the Assembly.,

46. We recommended that in absence of any records in support of additional
transaction with the supplier. the overpayment of GHe12,750.00 should be
recovered immediately from the pavee, failing which, the DCD, Mr. Kyei-Baffour
Frimpong and the DFO, Mr. Ewuntomah should be held liable to refund the
amount involved in accordance with Article 187 (7) of the 1992 Constitution of
Ghana.

47. We also advised the DFO to ensure that payment vouchers are prepared based
upon approved records or information contain in the attachments, and should
observe pre-auditing as a detection control before payments are made.

48. Management did not respond to this observation.



MP’s COMMON FUNDS
Goods and Services Procured notaccounted for -GH¢25,733.52

49. Section 52(1) of the PFMA 2016, Act 921 states that a Principal Spending
Officer of a covered entity, state owned enterprise or public corporation shall be
responsible for the assets of the institution under the care of the Principal Spending
Officer and shall ensure tha proper control systems exist for the custody and
management of assets.

50. In addition to this . egulation 79(1a) of the PEMR. 2019 (L.X 2378) requires
that a principal spending officer should on completion of works, the supply of
goods or services, prepare a certification statement in respect of works and stores
received, that indicates the quantity and particulars of the works and supply.

S1. Our review of the MP’s Common fund disclosed that the Assembly paid
DCD/Victory JA Construction Ltd an amount of GH¢25,733.52 vide PV No
537684 dated 20/5/20 in respect of 600 bags of cement procured to be distributed
o 11 communities but records of receipts, storage and uses of the items could not
be provided by Management despite several elforts made to getting them for audit
mspection,

3 JUlcd 11ad no LY Sitcd]
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evidence or records of how the respective items have been utilized.
53. The above infraction occurred because key actors responsible for store
accountability reneged on their duties.

54. Management under the current  situation could not provide approved
application, authorized requisition and specific project profile or status for the 600
bags of cement allocated to the 11 communities,

55. As a result of this, we could not determine whether the store items were really
procured and used in the interest of the Assembly.

56. We recommended that the original applications, authorized requisitions and
specific project profile including pictorial or hard evidence should be provided to
authenticate the transaction. failing which, the DCD, Mr. Kyvei Baffour Frimpong
would be held liable 10 refund the amount of GHg25,733.52 in accordance with
Article 187(7) of the 199> Constitution of Ghana.



C.UTILIZ ATION OF DACF

37. During the Year under review, the Assembly received g net DACF amount of
GH;:J_.777,553A96 out of a toty] gross DACF amount of GH'(-.*'2,469.161.(}7
allocated 10 the Assembly. Ap amount of (_jHC()_OI,(}(_J?.H,J Was deducted at source

In respect of Fumigation services, NALAG Dues, Sanitatjon Improvement
Package, and Hyv AIDS. Details are provided in the table below:
Details 2019 (2020 _"_"_"“'k__“""_"“%"_"”ET_TBGT“ |
DACF ";t_”']'“'“(5}?.?1—*7*'75&?_27'? '"_(_;)}'}{%5"7*"_'_Q?Wﬁﬁﬁﬂm-‘_jhﬁ_ﬁ?“_?
(GHe) (GHe) | (GHe | (GHg)

Gross Releases 49384187 |3 95,063.847 395,06

GHe) .l |
384 395,063.94 790,127.68 | 246916107
| | |

S: S T e o e S — = e e

Dt‘_d_uclie__im_:_ I . ; i

_ ._..._______________;____.____._____‘._ BT S e __._—-_____.__I__.____.__._____ =

Fumigation 50.312.50 ( 50.312.50 50.312.50 | 50.312.50 | 100,625.00 | 501.875.00 f
————-—_—_‘——————————————-——_——-——_—-; — B e . P b e e ot L AR ———————-——l-————-—-——-———-i———————_—-——-_
NALAG Dues 1.580.29 1 136530 1.264.20 [ 126430 | 252840 ] 7.901.29 |
o S N TR T _53.187.50 " 53 87.50 | 3318750 1063 7500 315.135.00]
COVID-19 50.000.00 | | | T | 30.000.00
I.__-._____—._-_-_-—_-_-—L-—.——_-—__—_——-a_——.——_---— B e S e —.—-_———L—————_———_-—_—A———___-__—.___!
' HIV/AIDS 2469.21 [ 197535 | 1975337 1973 321 393504 12.345.8]
| Cash Book ) ____—Z‘w_(;tj_.f}{f_- B g “""“ﬁ*“'_—fi?w?iiﬂ
Total 157.909.50 " 106,739 35 106,739.52 | 106,739 53 213479.04 691,607 10
Deductions T

Net Releases 335.932.36 28832133 288.324.22 38533735 = 6.648.64 1,777553.0¢
MP's ( Ommon Funds 1 i : -
Gross Re cases | T ——— | T T i s
Total A B e = e

Deductions |

Net Releases 7832413 110 7729 65,490, 58] 6732027 | %41 7]

58. With respect to MP’g Common Funds, a totg] amount of GH¢321,412.97 have
been received on behalf of the Member of Parliament for Asiwa Constiluem}-' with
no deduction a1 source, The significant issues relating 1o deductions gt source are
discussed in the Succeeding paragraphs,

Source Deductions Not Recorded jp the Book of Accounts- GH__(?62I.OOU.O(J

59. Part 11, of the 2019 guidelines for the utilization of the District Assembly
Common Fund (DACF) under the heading "Monthly Tria] Balance, Receipt and
Payments Statement gan( Bank Reconeiliation Statement™ requires that g
lransactions inc.fuding Fequested payments and deductions by the Administraror



should be recorded in the relevant books of Accounts of the Assembly and
reflected in the Trial Balance.

60. T\Iol\\'iim‘mdint‘f this guidelines. our audit disclosed that the District Finance
Officer. Mr. Ewuntomah unjustifiably recorded the net value of GH¢1,848.161.06
released to the Assembly instead of a gross amount of GH¢2.,469.161.07.

. The unrecorded amount of GH¢621.000.00 constituted twenty-five per cent
(3_ o) of the gross valued allocated to 1he District and this was in respect of

source deductions including F umigation services, Sanitation Improvement
Package. and NALAG dues.

62. We again observed that the MFO failed to maintain ledger entries to track these
deductions despite the requirement to include them into the Financial Statement
under =hL 2019 DACF guidelines. Details are furnished in the table below:

Details o —‘a&s—'_ | Net Amount tﬁ_rec:):'ded Unaccounrcd——i
' Releases Recorded | Source ‘ for Funds (Per |
| ' ' Deductions | cent) '

' DACF Releases 4th Qu. 2019 [ 493 8418 87 | 390.341.86 | 103.50 3.500.00 | 21%

DACF R ]Ld‘w\ Ist Qtr. 2020 395.063.84 291.563.84 | 103.500.00 26%

_ DACF Releases 2nd Qur. 2020 | 39306381 291.563.84 | 1r 3.500.00 0 260

DACK Relesse 3 O 2020 T 5950655 0T ser o1 o0 |26

: eleases Su 202 2 38512768 | 2 2
'1_'?;1;11_ 24696107 1 848,161,060  621.000.00 239,

. The omission occurred because the District Finance Officer. Mr. Ewntomah
]Jt.d heavily on bank statement as a source document to record the allocations
instead of obtaining the DACF release letters from the Administrator of Common
Fund. The absence of release Iulelq prevented the DIFO from recording these
deductions as part of benefits received by the Assembly.

64. The total revenue captured in the Assembl Iy’s books of accounts and the

financial statements for the vear 2020 was understated by the amount of
GH¢621,000.00

65. Consequently, assets acquired through these deductions at source by the DACF
Administrator at the requested of the Assembl ly have not been recorded in the
books of accounts.

66. In this situation, the monthly financial statements prepared were misleading,
unreliable and inaccurate reflection of the true state of affairs of the Assembly.

67. We recommended that the District Finance Officer, Mr. Ewuntomah should
comply with the guidelines for the utilization of the D, ACT by recording the gross

_
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amount released as the Assembly’s share of revenue, and treat the deductions at
source as expenditure once benefits have been derived from the transactions.

68. We noted that management could not provide any tangible evidence or benefit
derived by the Assembly from the deductions especially, Fumigation services and
Sanitation Improvement Package.

D. INFRASTRUCTURE PROJECTS

69. The Assembly’s planned DACF Development expenditure budget for the year
under consideration amounted to GH¢3,766,391.37. The amount was earmarked to
commence the construction of 58 new projects valued at GH¢3,129.963.57 and a
budget estimate of GH¢636,427.80 for the completion of seven (7) ongoing
projects.

70. The full lists of these projects are furnished as Appendix D attached this report.
The irregularities noted during the vear in respect of the project implementation are
discussed thereof in the succeeding paragraphs to this report.

E. STATUTORY TAX AND SOCIAL SECURITY

Uncorroborated Pavment of Value Added Tax -GHe8.236.51

person shall, 0N maxing taxable supply of ecoods or services. ISSUE 10 the recipient,

a tax invoices in the form and with details that are prescribed by the Commissioner

72. Further to this, Section 7 of the same Act demands that. where within thirty
calendar days after the date of a supply. a recipient who is a taxable person has not
received a tax invoice as required under subsection (1). and the recipient shall
request the supply. in writing. to provide a tax invoice in respect of the taxable
supply.

73. Our audit disclosed that management deducted between three per cent (3%)
and seventeen & half per cent (17.5%) rates of VAT amount totalling
GH¢8,236.51 from suppliers’ payments. We however, noted that the DFO
(Ewuntomah) could not support the VAT deductions and subsequent payments to
Ghana Revenue Authoritv (GRA) with Tax Payer’s Receipt or VAT invoices
required to authenticate the transactions. Refer to Appendix “A” for details;

74. This lapse occurred because the DFO did not insist or failed to obtain the VAT
Invoices/Receipts required to support the payment.

75. In effect, a total VAT charges of GH¢8.236.51 purportedly paid vide 21
payment vouchers on behalf of the suppliers remain unsupported in the absence of



Tax Paver's Receipt or VAT Invoices. This practice could be ex loited to evade
) I ] P

tax accountability,

76. We requested that the unsupported VAT amount of GH¢8,236.5] should be

recovered from the DFO, Evwuntomah immediately un]ess he is able to provide

Payer’s Receipts or invoijces t0 support the transaction involved.

Tax

77. Management responded that the Necessary records would be provided for our

inspection,

Status of Recommendatioy in the Previgus Audit Report

78. Kindly refer 10 the table below for the outstanding issues contained in our
previous audit reports referencing ABK/GV//LA/15/59 dated 19 March, 2020 and

ABK/GV LA/16/46 of 13 March, 2019,
| Referen Eix__\_'i-:._l_si____‘_]?a_r}i:hf__F_i}i dings
Date B ' No. '

ABKIGV/TATTS 55

e — ——

35-41 | Depletion of Contract Retention Funds-

dated 19 March. 2020 GHe114.995 04
ABK/GV/1.A/15/39 46-52 Certification of Fumieation W orks without
dated 19 March, 2020 Recourse 1o Contract Specif :

: > 33-38 Payment for Ineffective Sannation Services
lated 19 Mareh ~ () 5] Jored awmd s P gk . o .
e 49 Marcn, 202 Rendered and Without Evidence of Performance

ABK/GV/I1LA/15/59
dated 19 March. 2 120

ABK/GVILATI646 0f | 3 Inadeq
| 15 Mareh, 2019.

1acies in Contracts Signed between
Zoomlion Ghana Limited and Bosome Freho
; N .i\:%:%ell}_b_]_\___' e
jg}\'."(}\-’;’.-'l_z-"1t?-l—b_ of [6.4 P'_dg'n_fent to Zoomlion Ghana Ltd. Unde
= RmREs | _Improvement Package for no work done
| ABK/GV//LA/16/46 of 9.1 Third party Certific
| 13 March, 2019

r

L 1ot Provided

outstanding issues are addressed J'nnncdj:ne]}.

Sanitation |

ation of Fumigation Services

76-82 Delayed and Abandoned Projects- GH¢527,064.18 |

79. We advised the DCD. Mr, Kyei Baffour Frimpong should ensure that these

80. We thank Mmanagement and the entire staff for their assistance and co-operation

accorded the Audit Team during the audit,

N

Ag. District Auditor

Bekwai-Ashant



e

The Auditor-Gene al
Audit Service
Accra

The Regional Auditor
Audit Service
Kumasi

The Regional Minister
Regional Coordinating Councjl
Kumasi-Ashanti
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